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Toronto, April 20, 2018 -- Moody's Investors Service has today affirmed the ratings of six universities in the
Province of Ontario. At the same time, Moody's maintained the stable outlook on the ratings of three
universities, maintained the positive outlook on the ratings of two universities while the outlook on Ryerson
University was changed to negative from stable.

This follows the change in outlook to negative from stable on the Province of Ontario's (Aa2 negative) issuer
and long-term debt ratings of Aa2 on 17 April 2018. For full details, please refer to the Province of Ontario
press release (https://www.moodys.com/research/Moodys-changes-outlook-to-negative-on-Ontarios-Aa2-
ratings--PR_382318). Today's rating action reflects Moody's assessment of the institutional and funding
linkages between the Province of Ontario and Ontario universities.

The actions undertaken today are reflected in the following:

Ryerson University -- Senior Unsecured debt rating affirmed at Aa2, outlook changed to negative from stable.

Lakehead University -- Senior Unsecured debt rating affirmed at A1, outlook maintained at stable.

University of Ontario Institute of Technology (UOIT) -- Backed Senior Unsecured debt rating affirmed at A2,
outlook maintained at positive.

University of Ottawa, Canada -- Senior Unsecured debt rating affirmed at Aa2, outlook maintained at stable.

University of Toronto -- Issuer Rating affirmed at Aa2, Senior Unsecured debt rating affirmed at Aa2, outlook
maintained at positive.

University of Windsor -- Senior Unsecured debt rating affirmed at Aa3, outlook maintained at stable.

RATINGS RATIONALE

RATIONALE FOR AFFIRMATIONS OF RATINGS

The affirmation of the ratings of all universities reflects Moody's opinion that the fiscal pressures currently
facing the province will not be transferred to the universities. While Ontario does provide material operating
and capital grants to the universities, this level is expected to remain as previously planned by the province.

Furthermore, the universities have the ability to generate a large share of their revenues from own sources,
including tuition fees and investment income, and federal research grants. The universities also have
unfettered ability to increase international student fees and have the ability to introduce new programs with the
province's approval to meet changing demand, which continue to contribute favourably to revenues. Ontario
universities also have strong research programs and a diverse program offering that attracts robust student
demand which provides resiliency to offset potential provincial pressures.

RATIONALE FOR OUTLOOKS

The maintained stable outlook on three of the universities reflect Moody's assumptions that the intrinsic credit
strength, as expressed in their Baseline Credit Assessment (BCA), either supports a university's ability to be
rated above the province (for those rated Aa2) should the province be downgraded in the future, or that the
intrinsic credit qualities will not deteriorate should the province face further downward pressure (for those rated
below Aa2). In particular Moody's noted the BCA of the University of Ottawa is aa2, while the University of
Windsor has a BCA of a1 and Lakehead University has a BCA of a2.

The positive outlook maintained for UOIT reflects Moody's continued belief that UOIT will record improvements
in its spendable cash and investments, as well as positive cash flow generation. UOIT's relatively lower BCA of
baa2 and debt rating of A2 insulate it further from the current pressure facing the province.

https://www.moodys.com/research/Moodys-changes-outlook-to-negative-on-Ontarios-Aa2-ratings--PR_382318


Similarly the positive outlook on the University of Toronto reflects the opinion that it will continue to be able to
record a strengthening of its balance sheet including increasing liquidity levels, and benefit from its excellent
reputation and research strength, as well as high enrolment demand. Moody's notes the BCA for the university
is aa2.

The change in outlook to negative from stable for Ryerson University is driven by the outlook change to
negative for the province. Moody's current view of the standalone creditworthiness of Ryerson University,
reflected in its BCA of aa3, suggests it could not be rated above the Province of Ontario should the province be
downgraded in the future.

All universities have a high level of likelihood that the Province of Ontario would provide support should any
universities face liquidity concerns.

WHAT COULD CHANGE THE RATINGS UP/DOWN

For Ryerson University, its rating is likely to follow potential future changes in the rating of the Province of
Ontario. For full details of potential factors facing the Province of Ontario, please see the separate press
release mentioned above. However, Ryerson's outlook could be stabilized if Moody's sees an improvement in
the university's intrinsic credit strength including increased liquidity or reduction in debt burden. For those
issuers whose stable or positive outlooks were maintained, changes in standalone credit quality, including
changes to debt levels, liquidity reserves and operating outcomes, could result in ratings changes. Downward
pressure could arise for all if the level of provincial funding were to decrease without an offsetting policy
change to allow universities increased flexibility to control own-source revenues.

The methodologies used in these ratings were Higher Education published in December 2017, and
Government-Related Issuers published in August 2017. Please see the Rating Methodologies page on
www.moodys.com for a copy of these methodologies.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

The ratings have been disclosed to the rated entities or their designated agent(s) and issued with no
amendment resulting from that disclosure.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

The below contact information is provided for information purposes only. Please see the ratings tab of the
issuer page at www.moodys.com, for each of the ratings covered, Moody's disclosures on the lead rating
analyst and the Moody's legal entity that has issued the ratings.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.



Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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